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MONEY Versus MAN 


By JAMES PHELAN 


ULL 


ONEY is as money does. To 
know what it has done, and 
is doing, is to know that the 


Federal Reserve System and the gold 
standard have destroyed representative 
government, and that if our monetary 
system is not abolished, it is inevitable 
that our nation will be destroyed via 
world government. 

Most all avenues of public informa- 
tion give publicity to the evils of deficit 
borrowing and inflation, but readers are 
not informed as to the root cause of the 
evils. Deficit borrowing is not wrong in 
principle, nor are huge government def- 
icits in themselves inflationary unless 
the money is borrowed from the com- 
mercial banks. Deficit borrowing of this 
nature is not only inflationary, but the 
nation’s taxpayers are subjected to 
usury, fictitious debt bondage and tax- 
ation without representation, the com- 
bination of which is an integral part of 
the Federal Reserve monetary system. 


The Real Issue Evaded 


In discussions of the problem of in- 
flation there is far too much double 
talk which serves to evade the real is- 
sue. Inflation is always and everywhere 
a monetary phenomenon caused by an 
excessive increase in the quantity of 
money relative to output. That which 
the economists refer to as cost-push and 
demand-pull inflation are the result, not 
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the cause of inflation, and both reflect 
a time lag between the action of the 
Federal Reserve money manipulators, 
and the reaction of industry, labor and 
the general public. 

The quality of things is a study apart 
from economics which is strictly a 
quantitative science, and all economic 
terms, without exception, are quantita- 
tive terms: money, value, utility and 
whatever. Intrinsic value is an 
economic nonentity. Therefore, the an- 
swer to sound money is not determined 
by its quality as the Gresham law would 
have us believe, but by the scientific 
regulation of its quantity which is im- 
possible under our corrupt money sys- 
tem because the creation of all of the 
nation’s money is predicated upon ficti- 
tious debt. To fully understand the sig- 
nificance of this is to recognize that the 
no-win war of inflation vs. deflation will 
continue for as long as the Federal Re- 
serve System exists. 

It is noteworthy that in the original 
draft of the Federal Reserve Act, Sena- 
tor Owen inserted a provision for stable 
money, but it was stricken out at the 
insistence of the international banker, 
Mr. Paul Warburg, who was the chief 
architect of the Act. His motives were 
challenged by Senator Owen, and by 
some members of the House Banking 
Committee, but to no avail. 

In the early 1930’s the drastic de- 
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struction of the fictitious debt money 
of the Federal Reserve reduced the na- 
tion’s total quantity of money to 40% 
below the amount required to maintain 
a stable economy. Because of the cha- 
otic conditions this created, a panic- 
stricken nation of desperate people had 
but one thought in mind. Security, by 
whatever means it might be obtained. 
The preservation of freedom was not a 
matter of concern to those with empty 
stomachs, nor did they care whether the 
dollar they came by was red or green. 


Spend, Tax and Elect 


It was then that the Old America 
died. The professional liberals and their 
Red cousins took over, while the Con- 
servatives continued to look upon the 
Federal Reserve Act as a Holy Writ, 
and to pay tribute to the “barbarous 
metal gold,” the arch aggressor of all 
time. Spend, tax and elect became de- 
mocracy’s manifesto. Now, some 40 
years later, we have a massive network 
of anti-American bureaucratic and so- 
cialistic controls, enacted as defensive 
measures against the ravages of our 
corrupt fictitious debt money system. 

During this entire period, going to 
the polls to vote has been an exercise 
in futility for those who would preserve 
our American heritage. If the Federal 
Reserve is not stripped of its powers, 
changes in administrations will not 
change the direction we are headed 
which is leading to the complete 
destruction of our form of government 
by majority vote. Anarchy, to which we 
are all a witness, does not stop of itself, 
and President Nixon has no effective 
plan to stop it if for no other reason 
than he is beholden to the international 
bankers who financed his recent elec- 
tion campaign. 


International Money Manipulators 


The money octopus of the Federal 
Reserve has its tentacles around the 
throats of all of us. Its fictitious debt 
money is the medium by which an all 
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powerful clique of international money 
manipulators has controlled our na- 
tion’s destiny for most of this century. 
Operations behind the gold curtain are 
concealed even more effectively than 
they are behind the iron curtain, which 
is the reason for our failure to recognize 
that this international money power is 
the right wing, and international com- 
munism the left wing of the same bird 
of prey. 

The ultimate goal of this organized 
money power is a world super govern- 
ment in which America would share in 
the overlordship of the world with the 
communists. The newly acquired mas- 
sive powers of the International Mone- 
tary Fund, under the “paper gold” 
scheme, is clear evidence that its goal 
is in sight. 

The only lawful way we can gain 
control of our destiny is by the repeal 
of the Federal Reserve Act, and our 
withdrawal from the International 
Monetary Fund, as required by the dic- 
tates of our Constitution. As evidence 
that the turn of the century marked the 
beginning of the end of America as a 
sovereign power in control of its des- 
tiny, I quote from the prophetic writ- 
ings of Arthur Kitson. Never in history 
has there been a man with a keener in- 
sight into, and a more profound knowl- 
edge of, the science of money than Mr. 
Kitson: 


“The gold standard means inevit- 
able war. Nations cannot possibly 
exist for long under it. The children 
born of it are fire and sword, Red 
ruin, and the breaking up of laws.” 

“The repudiation of debt will be- 
come inevitable. Nations must stran- 
gle this monster or it will strangle 
them. It is not a mere abstract ques- 
tion of Economics. It is the greatest 
moral; the greatest social question 
which mankind has ever had to con- 
sider. It concerns the lives, fortunes 
and happiness of every human being 
in society, and of generations un- 
born. All other questions sink into 
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insignificance compared to this one. 
Our answer to it will determine the 
character of the drama we shall 
shortly have to witness, and upon 
which the curtain of the twentieth 
century is about to rise.” 


At the inception of the gold standard 
the simple facts of arithmetic revealed 
that the gold debts of the world could 
never be paid. When, under the Feder- 
al Reserve System, gold was made the 
pin point base of a huge inverted pyra- 
mid of bank created deposit money, it 
forced our nation to become a party to 
the corrupt operations of the world’s 
interlocking central banking systems, 
the inevitable collapse of which lead to 
world chaos, precisely as predicted by 
those long since silenced. Never has 
there been such widespread misery in- 
flicted upon mankind. From that time 
to the present, the moral and intellec- 
tual bankruptcy of our national leader- 
ship is the greatest tragedy America has 
ever had to face in its entire history. 
“The children born of it are fire and 
sword, Red ruin, and the breaking up 
of laws.” 

In my judgment, Arthur Burns and 
Dr. Kissinger are the two most power- 
‘ful and dangerous men in the nation, 
and I see no evidence of a national 
leader on the political horizon who has 
the integrity, prestige, wisdom and abil- 
ity necessary to change the direction in 
which we are headed. These leadership 
qualities bring to mind Andrew Jackson 
who spoke as follows to the leading 
bankers in his day: “You are a den of 
vipers and thieves. I have pledged to 
drive you out, and by the Eternal I will 
drive you out.” 

We can ill afford to speculate on the 
miracle that another Andrew Jackson 
will arrive on the scene in time to 
awaken a brainwashed electorate to the 
truth about existing realities: The truth 
that government is destructive of those 
ends for which it is instituted, and that 
“it is the Right of the People to alter or 
abolish it.” (Paragraph 2, Declaration 
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of Independence). I would add that it 
is not only the Right, but the Duty of 
the People, particularly men of wealth, 
national influence and prestige who are 
not beholden to the money power, or 
members of the Council On Foreign 
Relations. 

We are fast approaching the point of 
no return. An international monetary 
crisis, via world inflation, is in the mak- 
ing, and the action we must take can- 
not long be delayed if our nation is to 
survive. 


For a detailed look at the incredible 
Federal Reserve System and its mani- 
pulation of the issuance and volume of 
U.S. money, read 


THE FEDERAL RESERVE BANK 


By H. S. Kenan 


Paperback, 254 pp. $1 postpaid (Calif. 
residents add 5% sales tax). Order 
from The Noontide Press, P.O. Box 
76062, Los Angeles, Calif. 90005. 
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